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NAHANNI MINES LIMITED 


REPORT OF THE DIRECTORS 


To the Shareholders: 


It is a pleasure to review your com- 
pany’s progress in this seventh annual 
report, which also includes financial state- 
ments for the year ended December 31, 
1968. 


During March, 1969, 110,000 treas- 
ury shares were sold to net the company 
$38,500. No options are now outstanding 
on any shares of the company. 


Your directors have carefully re- 
viewed the current financial position of 
Nahanni Mines and have decided that ad- 
ditional funds are required to finance the 
various exploration projects now in pro- 
gress or being planned. 


A rights offering, open to all share- 
holders, is planned during July, 1969, 
subject to obtaining the requisite approvals 
of the proper authorities. Shareholders 
will be able to purchase one new share for 
each two shares held as of the record date 
of the offering. 


Artillery Lake Agreement: Your direc- 
tors have approved an offer to purchase 
the remaining 50% interest in the 400 
claim Artillery Lake block from Fort 
Reliance Minerals Limited for 50,000 
escrowed shares of Nahanni treasury stock. 


Management believes that this agree- 
ment is in the best interest of Nahanni 
shareholders. 


If approved by Fort Reliance share- 
holders, it will become effective July 31, 
1969, so that the rights on these shares will 
not be available to Fort Reliance in the 
proposed financing program. 


EXPLORATION 


NorTH RIM PERMIT — SASKATCHE- 
WAN: Nahanni has acquired a 50% inter- 
est in a mineral prospecting permit in the 
Wollaston Lake uranium area where Gulf 
Oil is drilling an impressive uranium pros- 
pect. The remaining interest in this permit 
containing 192,000 acres (300 square 
miles) is owned by More Mines Limited. 


An exploration program costing at 
least $30,000 is planned for this permit 
during 1969 and should be underway next 
month. It will be financed jointly by 
Nahanni and More Mines. 


ARTILLERY LAKE NICKEL AREA — 
N.W.T.: Newmont Mining Corporation 
acquired large property holdings in the 
Artillery Lake area during 1968. This 
company reported that promising indica- 
tions of nickel prompted the land acquisi- 


tion program. Nahanni, together with 
Fort Reliance Minerals, acquired by stak- 
ing 400 claims (20,000 acres) adjoining 
to the west one of the Newmont claim 
blocks. The Nahanni — Fort Reliance 
property was acquired on the basis that 
each company would have a 50% assess- 
able interest in it. 


A contract has been awarded for air- 
borne magnetic and electromagnetic sur- 
veys over our property. The program is 
now in progress and it will be followed by 
ground geophysical and geological surveys 
later in the summer. This program will 
probably cost about $30,000. The com- 
pany’s consultants have advised that, as a 
result of their study of photographs of our 
Artillery claims and their knowledge of the 
geology of the district, Nahanni’s 400 
claims cover attractive geological struc- 
tures. 


A busy season is anticipated with ex- 
ploration in progress on company prop- 
erties in the Wollaston Lake uranium area 
and in the Artillery Lake nickel districts. 
The location of these and other active dis- 
tricts is shown on the map accompanying 
this report. 


Shareholders will be kept informed of 
significant developments. 


On behalf of the Board, 


bah 


President. 


Toronto, Ontario 
June 12, 1969 
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NAHANNI MINES LIMITED 


BALANCE SHEET 


ASSETS 
December 31 
Current Assets: 1968 1967 
Cash fo. 2 eee are ei ee ae ae . & 16,9453. 5746 
Short term note receivable Os deat se is SRL ac ee fc — 40,000 
Accounts receivable ....... bat MO ays Cae ee a ee ee ea 1,000 7A 
Due from associated company e.5 ee ee — 200 
17,945 47,117 
Investments “CNOtes3:) 5 ieee ae eet eee a 37,600 20,928 
Interest in exploration syndicates and projects .......... ROR er aie. 18,157 8,767 
Deposit on: prospecting permiteCNotes4)) 2 8 a). ee tM 12,354 a= 
Mining claims held under prospectors’ licences (Note 2) ........... ae 2,100 2,100 
Deferred prospecting and exploration expenses, per statement attached _.. 89,017 88,770 
S LTT17S. b 16 L6s2 
LIABILITIES 
Accounts. “payable: 2c pg hs te ae ee Ae $25 5,520) 3 1-478 
Due to associated “company 642 ea 2 4,596 — 
10,116 1,478 
Shareholders’ Equity: 
Capital stock — 
Authorized — 5,000,000 shares without par value 
Issued and fully paid — 
140,500 shares for the assets of Nahanni Sixty Syndicate 
(acquired tine 1962) 902 A ee oe SoglZ) 305125 
310222" sharés forscash +.) “ac. te ee 93,070 933070 
816,300 shares for the net assets of Point Prospecting Syndicate 
(acquired ini( 1966) "2 gs ae er 74,020 74,020 
267,022 202,215 202,215 
Deficit, per: statement attached “yee ee ee (35;153) 9 9 C660 hi 


167,057 166,204 
$177,173 $ 167,682 


Approved on behalf of the Board: 


J. A. HARQUAIL, Director. 
D. M. RIDOUT, Director. 


AUDITORS’ REPORT 
To the Shareholders of 
Nahanni Mines Limited: 


We have examined the balance sheet of Nahanni Mines Limited as at December 31, 1968 and the 
statements of income and deficit and source and application of funds for the year then ended. Our examina- 
tion included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1968 and the results of its operations and the source and application of its funds for the 
year then ended, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


PRICE WATERHOUSE & CoO., 
May 2, 1969. Chartered Accountants. 


NAHANNI MINES LIMITED 


STATEMENT OF INCOME AND DEFICIT 


Year ended December 3 | 


INCOME: 1968 1967 
Interest earned EP me Tk ae ere Bar ONS ae Rye Sie OS deer 222875 
EXPENSES: 
Begrirang ealiGital Cesue meme ee rn yoke nots Mana nts SUES. 8% — 15196 1,403 
PACCOUMLM Gt ANC aSeCretAMAlaselVICCS) wick sn yooh ween hs be 6,000 6,000 
HeousrereareniteanG arccistrarsae1CeS b...t ee he ee ee ho be 700 694 
WICENICCS eNO BANG eUISUINGRLCCS 4h Me cee oe tes Wis musa; aegeh A A oes 87 617 
GSTS BEES an os! Sl aR ee PR ara a om 6,106 6,111 
AO VCtisii cman mpublCa tel AlONSms,, Aiea: ere evens mera pape ciety ees cer: L33iil 1,566 
15,420 16,391 
Loss for the year before the undernoted item ......... 14,783 135516 
(Galli loss, Onisales OL securities 25 42. 3. oo. RSP Ae eM rea ace thro Sen Ane (15,636) 153 
CNetemeoiue) loss tor thes yearn, awen. saan) sae (853) 13,669 
DCH clvmagare CEE OE OL AV COL agement RON enh Sf 6 mtr he Pe tent Revie Bees al 36,011 -- 
Administrative expenses deferred at December 31, 1966, written off in 1967 — 23,342 
PAGMMMS TatVe Expenses, Orr prior, year: recovered Wek pe = ae ee — (1,000) 
Deticiteats cud * Ole cate wna yeenae ks oo Rie ws $35,158 $36,011 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31 


FUNDS PROVIDED: 1968 1967 
Net income for the year ue = nar One AL A Pee oes, OOO «SD 
SDI CROLSINVESTMICIIES Meenas aeCe ren aes fea) Se En TEN Beare Pee Ea 28,638 eS 
Add (deduct) — Loss (gain) on sale of investments included in income (15,636) 153 
13,002 1,366 
Recovery of expenses paid in a prior year ....... a ee — 1,000 


13,855 2,366 
FUNDS APPLIED: 


DSS SmO IED A VCAL glen tak nace wi teat ell cha SL Sho ate ee, ee — 13,669 
PT Ospct illic maNC mex Dita Ol COstsae es eo) eta opel aN nen recat pcs + 247 2,474 
increase 10) interest in. prospecting syndicates’ <= in. ties ane So ee So 8 95390 5,661 
JPVIRI NATE OME WONT yo a ga Boo the wee on Peele ee 6 os Aen Ame 29,674 1,936 
IDE DOS OIL DEOSDEC AIG e DCTUNMG et, eran tt whis wut a een gah ec ura en ded wes 12,354 _ 


51,665 23,740 
Decrease in working capital PO PS UES WA EE 


NAHANNI MINES LIMITED 


STATEMENT OF DEFERRED PROSPECTING 
AND EXPLORATION EXPENSES 
For the year Ended December 31, 1968 


Cumulative to Expended Cumulative to 


December 31, in December 31, 
1967 1968 1968 
Aircraft charter . er 3 te: 1272 — 127 
Line COTO 7 oe en ie be MT — DD IMNS! 
Geophysical ‘Surveys. 53.4 ee 23,368 — 23,368 
Share of hydro power project survey costs incurred in asso- 
ciation with; Calgary: Power, limited ee 1,475 — 1,475 
NaldLICS @ ANC WAGES ee. re eee eee eee ere te ae 195127 — LOxI27 
Unemployment and compensation INSUTADCE Bene 1,391 i 15591 
Consulting fees ...... Ue ate Eon Pee a ty Bebe Me 9,545 — 9,545 
INPWE so. 5 hs dae Oa ee et a 4,743 — 4,743 
Licences and fees tone Pee ee ted we PRA Retin ok tot ls has ; 1,639 220 1,859 
Sampling, assaying, maps CLO eae Ree eee ee 3,436 20 3,456 
Equipment | Seer ary Coenen hers 289 289 
Freight and haulage Ee cane Sore h a hah ts 9,184 — 9,184 
Materials and SUPpLICS < 70. ee ey Ee eee ee 9,480 — 9,480 
lisurance seg) eee es Se Oe Pnee > Deaae 186 — 186 
Sub-contracting development ................:. Pian Me 115 ES 
Telephone, telegraph and sundry expenses ice ae 807 7 814 
88,770 247 89,017 


iS) 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1968 


On June 4, 1968, 110,000 shares of the company were reserved for the granting of incentive 
options to its officers or other employees at a price of 35¢ per share. Options were granted to 
two officers, one of whom is a director, on these shares at a price of 35¢ per share. These 
options were exercised in full during March, 1969, and the company received $38,500 for 110,000 
shares. 


The company holds 100% interest in 145 mineral claims and is the beneficial owner of a 50% 
interest in a group totalling 418 claims, all of which are located in the MacKenzie Mining District 
of the Northwest Territories, Canada. The 418 claims are being explored with costs being shared 
equally with another company which owns the remaining 50% interest in the claims. 


Except for 14 claims with a value of $2,100 thereon, the claims are carried in the books of the 
company with no assigned value. 


The company held the following investments as at December 31, 1968: Average 
cost 
5,900 shares of Cumont Mines Limited (purchased in 1968) aie) 


119, 288 shares of Redstone Mines Limited, acquired partly for cash and 
partly. for shares: 523.527 cee Sea eee ee ee eee 30,470 


$37,600 


The market value of the shares of Cumont Mines Limited based on quotations as at December 31, 
1968 was $8,260. As the shares of Redstone Mines Limited are not listed on a stock exchange, 
there is no reliable guide to market value. 


Bonds having a par value of $25,000 were deposited during 1968 with the Province of Saskatchewan 
upon issuance of one prospecting permit in the Wollaston Lake area of the province for the year 
ending December 31, 1969. This deposit is refundable upon the completion of a $30,000 work 
requirement during 1969. Nahanni has a 50% interest in this deposit and the same interest in 
the 192,000 acre prospecting permit. 
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